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INTRODUCTION:

An eflicient banking system is recognized as basic requirement for the cconomic
development of any economy. Banks mobilize the savings of community into productive
channcls. The banking system of India is featured by a large network of bank branches,
serving many Kinds of financial needs of the people.

; The State Bank of India, popularly known as SB1 is one of the leading banks in
fndin, The State Bank Group, with over 16,000 branches provides a wide range of
banking products through its vast network of branches in India and overseas, including
products aimed at Non-Resident Indians (NRIs). The headquarter of SBIis at Mumbai.
SB1has 14 Local Head Offices and 57 Zonal Offices that are located at important cities

t" throughout the country. It also has around 130 branches out of the country.

ICICI Bank is second largest and leading bank of private sector in India. It’s
hendquarter is in Mumbai, India. According to Forbes State Bank of India is the 29th
mostreputed company in the world. The Bank has 2,533 branches and 6,800 ATMs in
India. In 1998 ICICI Bank launched internet banking operations. The Bank offers a
wide range of banking products and financial services to the corporate and retail customers.
IUalso provides services in the areas of venture capital investment banking, asset
management and life and non-life insurance. ICICI Bank’s equity shares are listed in
Indlin on Bombay Stock Exchange (BSE) and the National Stock Exchange (N SE) and
(e Ameriean Depositary Receipts (ADRS) are also listed on the New York Stock Exchange
(NYSI). ICICI Bank limited is major banking and financial services organization in India
‘The bunk is the second largest bank in India and the largest private sector bank in India

© by miarket capitalization.
OBJECTIVE OFTHE STUDY:
To compare the financial performance of SBI and ICICI Bank.
RESEARCIIMETHODOLOGY:

The sludy is based on secondary data that has been collected from annual reports
olthe sespective banks, magazines, journals, documents and other published information.
~Thentudy covers the period of 5 years i.e, from year 2007-08 to year 2011-12. Ratio
J\ hinly:dy was applied to analyze and compare the trends in banking business and financial
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performance. Mean and Compound Growth Rate (CGR) have also becn deployed to
analyze the trends in banking business profitability.
LIMITATION OFTHE STUDY:

Thelimitations of the study are:

The study is based on the sccondary data and the limitation of using secondary
datamay aftect theresults.

The secondary data was taken [rom the annual reports of the SBI and ICICI
Bank. It may be possible that the data shown in the annual reports may be window
dressed which does not show the actual position ol the banks,
DEPOSITS:

Deposit is the amount accepted by bink fiom the savers in the form of current
deposits, savings deposits and fixed deposits and inlerest is paid to them

TABLIV I
TO_'I‘ALDEPOSI'I'S OISBIAND ICICI(IN CRORES)

YEAR [SBI (it

DEPOSITS | % CHANGE | DEPOSITS _| % CIANGE
200708 | SITABH [ WAL |
200809 [ 74207313 [38.08% 20834782 | -10.6%
2009-10_| 804,11623 | 836% 20001660 | T47%
2010-11_| 93393281 | 16.14 NS00I | [1L.6%
201112 1,0464136 [ 117% 255499 | 1397%

Source: Annual Reports of SBI and ICICI from 2007-08 to 2011-12

Table 1.1 presents that the per cent Change in Deposits over the period of 5
years. In case of SBI Deposils were continuously fluctuating over the period of study.
However deposits in ICICI were decreased in 2008-09 and 2009-10 but these were
increased in the year 2010-11 and 2011-12 with 11.6% and 13.2% respectively.
ADVANCES:

Advances are the credit facility granted by the bank. In other words it is the
amount borrowed by a person [rom the Bank. Itis also known as ,,Credit granted where

the money is disbursed and recovery of which is made later on.

"
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: TABLE 2
TOTALADVANCES Orspy AND ICICI (IN CRORES)
B \ER T cic
e R TR T [t CHANGE
: mm& 416,76820 ficiond | 1551608 ol 1
L YA T 7

S T IS Tioay LY BT B
1011 L R T 194

e I T T T e

- Source: Annual Reports of SB

1and ICICI from 2007-08 t0 201112~

ENDITURE:

tal expenditure reveals the proportotiae shascof otal expedit
eyelo cntofstaff,mtereslexpendedmdoﬂmwﬁhcad
. EXPENDITURE | % CHANGE | EXPENDITURE [% CRANGE L
A8 | SLONAN s s T e
0R09° | 6LISESS [ TsantT T
200007 | 76,1900 {140% - [omm (2%
WL 89900 (IS8T
S0 1098699 Imm% (M [sam

Wree: Anuuamcpons of SBLand IC[_GI'from_ 2007-08 to 201 :1_-1.2"_ S
able 1.4 discloscs that the ICICTis successful in decreasing their total
s sompared 1o SBI. The tablealso highlights hat e annual growth rate of
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_ expenditure in SBI was highest (30. 04
B the year 2009-10. In ICICI, the annual growth rate of t,xpcmhturc was negative in the

Y in the year 2008-09 and was lowest (14.01)in

l year2009-10 and 2010-111.c. (-18. 20) and (-3.59) rt,apu,lm.ly chcc.ztwclcarthat
ICICI is more ¢fficient as compared o SBI in terms of manag,m,t_, cxpcndlture
TOTALINCOME:
5 The total income indicates the rupee valuc of the income carned duringa period.
& % The higher valuc of total incomcrcpruscnh; (he efliciency a and goo'd_ pcrformancc.
CTABLEA, b 4
GROWTHIN TO' I‘ALINCOMIf Oli SIIIANIJI( IC[ (IN CRORES) x :
Y YEAR TR iuu ; .
~INCOME__ %rnmc, “_r‘r_q{_,om. ‘[-/.CMANGE
‘ _ 2007-08 | 58,3484 000719 Gt
f _ 200809 - | T6479.78 31% | 22031 1%
: 2009-10 | 85,96207 I2.3"/n 036 |e158%
000-11  [%6,32945 |206% s mg6 - | 025% O
Wi [10gng [1en A0 B2 il L

Source; Annual Reports of SBIand iCI( I lrom 200‘7 08 to 201112+
. The table 1.5 highlights that the SBI :auu.c:.sf Ul ininer mscd theirtotal incomeas -
compared to ICICL The table also shows th.nl (he mumal growth rald of 1nc61ile mICICI
was highest in 25.2% in the year 2011 20!2 an was llLbd[lVL '

~2008-2009.
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In SBI the annual gomh rate of incone wils hu,lu,sl 25 4% mthc year0f2011—
2012 and the was lowest 12.3 in the year 2009 201 0 Hulr.t. it 15. clcar lhnt SBI is. more,,: e
~ efficient as oomparcd to ICICI interm of! managm g total uu.omc e SR

GROWTHOFPROFIT: , RN
- Netprofit t Ratiois used for measunng thc proﬁtabxhty of thc_ﬁrm tis

i _ bydividingnet proﬁt bynet salesmultiplied by 100. It establishes the reIahonslup between ‘ 4

1'5 m the year of
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TABLI 5 ;
GROWTII OF PROFIT IN SBIAND ICICI (IN CRORES) §
\EAR Sl Icicl 4
PROFIT | %CUANGE | PROFIT % CIIANGE
LT (R . (TR :
0080|912 35.5% e ;
: 0010 {9161 % R 4
01011 | 8265 9.8% 511|219
& T T 2 5% |50 s
Source: Annual Reports of SBI and ICICI from 2007-08 to 2011-12 j

The tablealso shows that the annual growth rate of profit in SBI was highest in
tho year 2009-10 and was negative (-9.8%) in the year 2010-11, In ICICI, the annual
juoswih rate of profit was highest in the year 2010-11(27.9%) and was negative in the 3
yent 2008-09 (-9.61%).
CONCLUSIONS: }

' The study found that Deposits in SBI were continuously increased. However -
deposits in 1ICICTwere decreased (with a declining trend) till 2009-10 but these were
inerensed jn the subsequent years. In casc of SBI Advances were continuously increased 1
_(wilhadeereasing trend), However Advances in ICICT were decreased (with a declining |
Lo lend) (i1 2009-10 but these were increased shows that ICICI has suffered with funds or
nvoid providing advances through 2007-08 to 2009-10.
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